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1a Thets have been many conflicting reports revently on Rumanian otude oil prodhauon,
including the fantastic rlaims made by OhsorghiusDej, the ltumsniat Promior, in his
apeech of Auguet 173, an) Buanteia, Lhe chial ¢ Oonuuniet daily, of Qatobor 6, 1953,
voth asserting that production by the snd of 1953 will reach over 9 million tone
(about 70 miilion barrels). As usual, the ommunisis are gareful not to imssue any
clear-cut Btatsmente leaving the way opsn for various lnterpretations, which is the
cass in this instance, Boms peopls interpret the figure indicated, a8 pepresenting
the estimated 1953 production; others, on Lhe other hand, belisve that it 18 the
anhual rate sxpscted Lo be reached by the end of 1953, ih aorder Lo undoratand better
the situation soms beckground information may be helpful. |

|
4, To keep the public constantly confusad is a wyll known: emminlst si.ratsgem and 1o
what exbent bhey have besn succeseful in thls sndeavor, was well illusirated ih a
reastib isBue of a Usech newspaper, which statedd |

|

lBomekody ie bound to wondet why we heve not announced the Y
progress of the production plan ln the West Bohemian coal mines, |
#e would be glad to do su, but we canhot, bucause thers are 1
several planss Plan A end B end parheps Plan 8, and we really 1
don't inow which of thess plans lndicates the Lyus state of our
production.”

3, A Hungarian refuges recently escaped atated that Lhe admihistrators of na‘ni&ndiiea
ehtupprises in ¢omunist Hungary, have to familiarige themselves with the ro‘noﬂing

terme referring to Yplanst

|
1. Btretched Plan 5, Unrealised Plan i
2. Loose Plan 6, Universal Plan |
3, Operative Plan 7. Annusl Plan
4. Healistic Plan 8, Quarterly Plan
9. Brolten Plan
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Iv is highly probable that with the exception of a handful of trusted Communiet Party
members, nc cne else really knows the truth about the cruvde oil production in Rumania.
Under such conditions, it 18 extremely difficul+t to obtain relisble production data.
However, a source, which may be conaldered fairly trustworthy, claims that Rumanien
crude oll production in 1952 eposroximated 37 million barrels and is expected to increase
to about 40 million berrels in 1953, Theee figures certainly sound more realistic than
the 60-70 million barrels claimed by Communist prupaganda,

~2-

The declining production in Rumania up to nationalization of the industry in June 1948,
was due mboinly to the revision of the Minding Law in 1937. The new law intended t.
encourage exploration, but due to certain provisions incorporuted therein, had the
opposite effect. As 4 result exploratlion activities come preactically to a standstili
in 1938, In 1942 unother lew was onacted, known as the "Petrcleum Law' whose onerous
conditions made matters even worse.

Aftor netionalization, th. Communists inecugurated u tremendous drilling campaign, ao well
2c intoneo geological und mgeophysicur surveys, designed to increase production by the
diocovery of new fdelds. In addition, they aloo reactiveted a number of abandoned wolls,
undertook extensicn drillings, particuwlarly in 'he main southern fields around Ploesti
and upplied socondary recovery molhods (waterflooding the Doldeati field f£4.), with a
view to stopping the doclining trond in production in those fielde. lnile it is tiue
that the Ploesti fiolds woro all drilled up prior to nationalization, tha
noaaibility exinted that oxtein'on und doaper drillings may rosult in mors production.

The only new discovery of whioh we know, although the Communistsclaim othor unspocified
disoovordes also, is Lhe one around Plieeti, located about 60 miles due woot from Ploosu .,
Ghaorghiu=DeJ, the Rumanian Premler, mentioned in his oposct. of August 1953 that "new rich
oil layars have been discovered in the region of Pitesti and in other parts of the
country'', Conslderable drilling activity was rovortod in thim area by two Amoerican
correspondents, who passed this neighborhood August 1953 on their way to Ducharsat for
the World Youth Meetival., Romanc geologists, who surveyed the region in L941 found
poveral favorable strudiures. Howevar, thoir conelusion, admitiediy basoed on incomplete
dolLn, was that these Btructures are not favorable for large accwmlctlicns of oll. Lacal
poople &lso olaimed that water wells drilled showed gas and ol tracos. Apparently, there
are at least three flelde in Liie area, as fellowaq

(1) Valea Uasslor ( ncrtheast of Pitesti)
éz Uostesti (south of Pitesti)
J.

ranebll ! southwest of Pitastl)
The Comminiate -ppear to Follow ihe laal method of - xploitation. When they find oil in
a gertain area, they ooficentrate all “he equipment and material they ean there for rapid
development, it 18, therefers, poseibie that these fields msy have bean developsd ab a
fapter Pate than they would Liszve been mider the [ree enterprise system,

1t is also known LheL the Communiete suceeeded 1 inoreasing vrotuction considerably in
the Moldavian fields. C(heorghiusDe) stabed in his spesol of Aug 9]t “'he known
roserves of orude oil have risen considersbily and an important new oll basin e
doveloping in the Moldavian zrea." Homano had some interess in this area, namoly, &
104 partisipation in the loines'i field; Homano z2ls0 drilled about 35 walls 4in the
Pesoani. figld, which produced vn o snd including 1945 about 214,000 Larrels, but wes
then abandoned a: nonoommercifl Homs=no peolopisis ! houpght that prospoots of finding
oil in the oligocens mie goou, The jolduvian walle are low produters, but long laoting.
The wells Ai1e Bhsisuw, bub tonditions of drdlling are difficult ueroauss of rociy for=-
matdons, Nevertheless, 1! is weli wihin the realm of jpossibility Lhat the Communists
drilled sbout 300 produters hers during bhe past five years. Apstming that the average
anuual produstien per well Le sbout 13,000 Lbie (average for the area), thio would
robult in & totél yearly produstion of about 4 .dliion barrels, Another cluae Lo
insraaoed production is the fact that the Oommunlets ereoted w rofinery at Durmaneatd
with sn approxluste oapanity of over four million barrels.
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Crude oid production 1952

10. I had vreviously ihou-ht thit crude oil nroduction in Rumenisa in 1952 was vrobubly not
approciably over 30 millionr barrels, However, at that time [ was urzvare of certein :
subsequernt developments. ''he 37 million barrels for 1952 may well be close to the
truth, A comparative sun '2ry of the 1952 vroduction vs. 1947, by arcas, rcy be of
inlLersst,

B

Est, Incroase

ireas 1947 Production 1952 vs, 47 Total 1952 i
Plocstd (medn sou.hern Lelds) 28,500,000 bbls 3,000,000 bbls 31,500,000 bbls “E
Moldevia 300,000 4,000,000 4,300,000 -
Pltestt ~nd o hers - 1,000,000 1,000,000
Totnls 28,800,000 8,000,000 6,800,000
11, This summnry i Lased on factors ond developmcnt.s describod i the forogoing pnpes,
However, In theo nbhooner of detadlod -ad more roliable deta, opirions may diffuer on this
peint,
12, “uooclreondy montionnd, see riling to Lhe declaretisn of Ghoorghiv-ba) o' August 1953

Lo 1953 praduetion, oo iyt on Lhe ‘rterpretatlon applind to his stotemont, will
closn to 70 mtlidon b . y Which 1 belleve 'n gro&atly oxaprerntede Tt s boon
variounly raporiad thel, Western liplomutlc reprosentutives in tho couniimr conirm thio
Chrmirn, Hotovar, Lo vieo o0 e Lravel tnd other rastrictions Lo which they n being
mubiactad, Lthelr evaluntions should po! bo Laken at face valuc, ilore convinetiny
avidenos 15 reonired before Uhia “lalm eor be pubsiantic,ed,

13, Relinble oahimstos 1.di e pet “he 1953 sroduetlon will reach sbout, L0 tlLion M
barrels due Lo Curther 1. reanes mainly in the saldevien sud o ha Viteotd renn,
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